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The key event for the month was the Cryptocurrency hearing at the US Senate Banking
Commission with the presence of both heads of the CFTC and SEC on February 6t.

Market was apprehensive on the outcome of the hearing and Bitcoin which started the
month at $10,221 fell to a low of $6,048 by February 6t. As the tone during the discussions
was constructive, Bitcoins started recuperating and reached an intra-month high of $11,958
closing the month at $10,398.

February was another volatile month, but the fund again was able to navigate this kind of
environment generating alpha for our clients. Being underweight in cryptos at the
beginning of the month (higher cash balance) and the active trading in several coin pairs
were responsible for most of our outperformance relative to the TOP10 highest market cap
cryptos. During the second half of February the fund decreased the underweight Alts
allocation and we are entering March with less relative risk in our portfolio. We have a
relative value trade among the pair ETH and EOS that underperformed during February, but
we are holding these positions for the time being. We continue to have an underweight
position in some large cap alts like Ripple and NEM which fell 22% and 48% respectively
during February.

On May 22, 2010 Laszlo Hanyecz bought two Papa John's Pizza for 10,000 Bitcoins ($41 at
that time) this was the first transaction made with Bitcoins so every May 22 Pizza Day is
celebrated. Last month he entered history again by buying another time the Italian favorite

but now using the Lightning Network to settle his Bitcoin transaction. For quite some time
the community is discussing ways to solve the Cup of coffee problem or how can I use Bitcoin
to buy my daily cup of coffee on my way to wok if the transaction takes at least 10 minutes
to settle and sometime costs more than the Coffee itself? Lightning Network may be the
answer to this scalability problem since with this new technology, that’s been headed by six
different groups, Bitcoin transactions will settle instantly (using Side chains), with huge
scalability and by a fraction of today’s transaction cost. By doing the first transaction using
a beta version of the Lightning Network Laszlo show’s that we are closer to an important
technological breakthrough and in our opinion, this could be a major driver for the currency
during 2018.

Tokenization is challenging the old-style method of funding for early stage tech start-ups.
22x Fund, was announced and is close to finalizing their $35mm raise for 30 start-ups that
where chosen by Y Combinator’s 500 Accelerator Program elected on the second half of
2017. This was not an ICO for our fund, given it is not the fund’s mandate to invest in early
stage start-ups but the potential of tokenization of assets via ICOs could radically change
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capital markets in the future and third-generation tokens like EOS and Cardano, explained
in January’s investment letter, are well positioned to capture value in this process.

Interesting announcements:

Galaxy Holdings raised $250mm for their crypto merchant bank

Andreessen Horowitz and Polychain Capital invest $61mm on Dfinity protocol, they
received tokens (instead of equity) that will power the giant decentralized computer
as the internet’s Cloud 3.0

Boston headquartered Circle, backed by Goldman Sachs and Baidu, announced the
acquisition of Poloniex, 14th largest crypto exchange for $400mm

Jan Feb Mar Apr May Jun YTD 2018

Genesis -16.00%  -4.84% -20.07%
Bitcoin  -27.80%  1.73% -26.55%
TOP10  -21.20%  -12.40 -31.00%
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IMPORTANT DISCLUSURE AND DISCLAIMER

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND

CONTAISN CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED,
DISTRIBUTED OR PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE,
WITHOUT PRIOR WRITTEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO
PROVIDE SPECIFIC INVESTMENT ADVICE FOR YOU, AND SHOULD NOT BE RELIED UPON
FOR THAT PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED
HEREIN WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL.

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER
OR RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE
MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES
NOR SHOULD IT BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A
SOLICITATION, OFFER OR RECOMMENDATION WOULD BE ILLEGAL.

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND
INDICATIVE VALUES (THE “INFORMATION"”) WHICH MAY BE AMENDED AT ANYTIME
THEREBY IMPACTING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH
COLLECTED FROM RELIABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS
LTDA. DOES NOT ENSURE THE ACCURACY, UPDATING, PRECISION, ADEQUACY OR
VERACITY OF THE INFORMATION PROVIDED HEREIN. NO REPRESENTATION IS MADE
THAT ANY TRANSACTION CAN BE EFFECTED AT THE VALUES PROVIDED HEREIN AND
NEITHER BLP GESTORA DE RECURSOS LTDA. NOR ANY OF ITS DIRECTORS, OFFICERS OR
EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER FOR ANY DIRECT OR
CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFORMATION CONTAINED
HEREIN.

THE PAST ISNOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE
FIGURES PRESENTED HEREIN ARE GROSS OF TAXES.

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS
OR FUND MANAGERS, OR BY ANY CAPITAL PROTECTION MECHANISM.

THE FUNDS REFERRED HEREIN HAVE LESS THAN TWELVE (12) MONTHS OF OPERATION.
AN ANALYSIS OF AT LEAST 12 (TWELVE) MONTHS IS RECOMMENDED WHEN
EVALUATING INVESTMENT FUNDS’ PERFORMANCE.

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE
MANAGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO
RISKS. THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY
NOT GET BACK THE AMOUNTS INVESTED.

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING
DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR
ENTIRETY.




