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Portfolio Manager’s comments          

Bitcoin dominance started the month at 58.6%, reached a low of 47.9%, high of 60.4% and ended at 49.1%.  

It has been exactly 2 years since BTC dominance was below 50%.  As the DeFi space continues to grow ex-

ponentially and new entrants in the space grow alongside Ethereum it will be interesting to see how this 

evolves, for the first time since inception BTC is no longer its biggest holding.  Ernest Hemingway on his 

famous novel “The Sun Also Rises” wrote the famous quote “Gradually, then suddenly”. The whole crypto 

ecosystem which started with the famous Bitcoin whitepaper on Oct 31, 2008 was a gradual and slow experi-

ence, this phase seems to be changing now. 

Bitcoin started the month at $58,919 and traded between $47,715 and $64,863 to close at $57,750 down 

1.98% for the month.  Genesis Block Fund was up 18.63%.  The first half of the month was quite dull, not 

very often we call this market dull, as BTCs traded in a very tight range.  After Coinbase announced amazing 

1Q21 results with $1.8 billion of revenues, the most awaited event was their listing which finally happened on 

April 14th after being delayed from March.  The stock (ticker COIN) traded up 31% from the reference price 

($250) but lower than it priced on launch ($381) valuing the company at $100 billion and ending the day val-

ued at $86 billion, not bad at all for a 9-year-old company and surpassed Facebook’s valuation when it went 

through a direct listing as well, quite remarkable.  On the same day of Coinbase’s listing, Gary Gensler was 

sworn in by the US Senate as the new SEC Chairman, Commissioner Hester Pierce will now have the help of 

someone who understands digital assets and blockchain technology, listen to his MIT lecture.  For a brief 

moment the total market cap of the crypto ecosystem surpassed the $2 trillion milestone but then the second 

half of the month was nothing but dull.  There were some clear signs that the market was stretched as contan-

go reached ATHs clearly showing an over-levered market.  Graph below showed that prior to the sell-off one 

could sell BTC futures and buy BTC spot at various exchanges and earn a mid 30’s% p.a. return, something 

that was unsustainable. 

 

This turned out to be true when on Sunday April 18 in the early hours a brutal sell-off was ignited at Binance 

which had the highest contango closing-out almost 1mm customers and leading to $9 billion in losses during 

a 24h period.  It seems that retail investors never learn that leverage isn’t necessary when you trade a 100% 

vol asset.  Some additional FUD (drop in Chinese hashing power & unfounded rumors that the US Treasury 

would change several financial institutions for money laundering using cryptocurrencies) added further fuel to 

the fire leading all major protocols to drop between 15-20%.  President Biden’s announcements of significant 

tax hikes caused crypto markets, especially BTC to lay low for the rest of the month. 

 

https://coinmarketcap.com/charts/
https://www.cnbc.com/2021/04/12/etf-investors-say-coinbase-listing-will-cause-an-explosion-in-cryptoasset-investing.html
https://www.cnbc.com/2021/04/14/gary-gensler-confirmed-to-lead-the-sec.html
https://www.youtube.com/watch?v=JPkgJwJHYSc
https://www.investopedia.com/terms/c/contango.asp
https://www.investopedia.com/terms/c/contango.asp
https://twitter.com/woonomic/status/1383841368829677568
https://www.cnbc.com/2021/04/23/bitcoin-btc-price-plunges-as-260-billion-wiped-off-cryptocurrencies.html
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The second most awaited event was VanEck’s ETF filing initial deadline on April 29th which ended being a 

non-event as it was postponed until June 17th as Chairman Gensler awaits guidance from the Biden Admin-

istration on developing cryptocurrency regulation. 

We furthered reduced our small underweight ETH position early in the month going to neutral.  ETH per-

formed extremely well and became the fund’s biggest holding.  Ethereum’s Berlin uncontentious hard fork 

went smoothly as nodes updated the new code.  Supranational EIB (European Investment Bank) issued 

$100mm of bonds in the Ethereum blockchain.  Messari’s graph below shows the growth in ETH transactions 

during 1Q21, despite huge increase in gas fees. 

 

We cut our small underweight position in EOS by half in the first week as it started catching a bid and there 

are some announcements that we are expecting for the second half of the year which could give EOS a further 

boost. We added 2 new protocols to the portfolio which we had been analyzing for a few months, Solana and 

Synthetix which we funded by going slightly underweight ETH again around mid-month. Our best perform-

ing assets for the month were SOL (up 120%) followed by MKR (up 107%).  Our main underweights (BCH 

+83% and LTC +37%) hurt us against BGCI as they out-performed BTC during April (even though both have 

severely underperformed since the fund’s inception, see chart below), as we don’t see any future for these 

assets on a long-term basis, we remain underweight and will not chase the bids of people looking to buy as-

sets just because they have lagged the rest of the market, i.e. we maintain our core strategy to invest in tokens 

that we believe will change the world in the next 20 years (so we are not buying DOGE either!). 

 

It seems that slowly most of the large global banks are now accepting and dealing with client’s digital assets 

demands but it is still ironic to see others like HSBC continuing to fight the system by even blacklisting 

NYSE-listed equities like MicroStrategy (ticker MSTR) that hold BTC in their Treasury and Coinbase as 

well.  More ironic that it is not long ago that HSBC almost lost its US banking license and suffered $1.9 bil-

lion in fines due to money laundering involving the Mexican drug cartels, and sanction in Iran & Libya.  

 

https://www.thestreet.com/crypto/bitcoin/bitcoin-etf-what-you-need-to-know
https://news.bitcoin.com/biden-administration-cryptocurrency-regulation-treasury-sec/
https://news.bitcoin.com/biden-administration-cryptocurrency-regulation-treasury-sec/
https://blog.ethereum.org/2021/03/08/ethereum-berlin-upgrade-announcement/
https://news.bloomberglaw.com/banking-law/eu-investment-arm-offers-two-year-notes-in-debut-blockchain-deal
https://solana.com/
https://www.synthetix.io/
https://finance.yahoo.com/news/hsbc-bans-customers-buying-bitcoin-161140028.html
https://www.finews.asia/finance/34290-hsbc-adds-coinbase-to-crypto-ban-list-bitcoin
https://www.investopedia.com/stock-analysis/2013/investing-news-for-jan-29-hsbcs-money-laundering-scandal-hbc-scbff-ing-cs-rbs0129.aspx
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After a Bitcoin crackdown, interesting change from China as now they are calling Bitcoin an ‘investment al-

ternative’.  Long-time Bitcoin skeptic, Ray Dalio seems to have capitulated making a case for diversifying 

portfolio with Bitcoin.  Tesla started and now more corporates are accepting Bitcoin as a payment option, 

Switzerland’s AXA insurance giant allows customers to pay premiums in Bitcoin, TIME magazine and We-

Work will keep Bitcoin on their balance sheets while basketball’s Sacramento Kings will offer Bitcoin as 

salary to their players.  I strongly recommend you to listen to Chris Dixon’s, head of digital assets at a16z 

(Andreessen Horowitz fund), latest podcast on the revolution that is happening in the blockchain/crypto eco-

system. 

During VISA’s 2Q21 earnings call their CEO laid out the payment giant’s bold long-term vision for the cryp-

to space, they highlighted 5 major opportunities: 1. Enabling consumers to buy crypto through VISA cards; 2. 

Converting crypto to fiat at 70 million VISA merchants; 3. Enabling financial institutions & fintech partners 

to offer crypto; 4. Allowing financial institutions to settle crypto with stablecoins; 5. Working with banks on 

CBDCs (Central Bank Digital Currencies). 

On the tech side, a subject that hasn’t been discussed in a while is using BTC as a day-to-day currency.  Sig-

nificant development has been happening with Bitcoin’s Lightning Network.  In April of 2020 there were 

approximately 4.5k nodes, this number has now doubled to over 10k nodes according to Bitcoin Visual’s 

website as everyday more exchanges and apps are adopting this Layer 2 scaling solution. 

On the Regulatory front The US House of Representatives passed a digital assets innovation act to clarify 

crypto regulations.  Coinshares published a great report on how different European countries are dealing with 

the crypto assets’ regulatory framework.  A 33-year former CIA acting director published a great analysis of 

Bitcoin’s use in illicit finance.  His 2 key conclusions are: 1. the broad generalizations about the use of bitcoin 

in illicit finance are significantly overstated; 2. blockchain analysis is a highly effective crime fighting and 

intelligence gathering tool.  The state of Wyoming has become the first to clarify the legal status of DAOs 

(Decentralized Autonomous Organizations). 

Interesting announcements/comments: 

- State Street is helping build a crypto trading platform for institutions 

- JPMorgan is rumored to prepare an actively managed Bitcoin fund  

- PayPal’s Venmo launches crypto buying and selling 

- Bitcoin investment firm NYDIG raised another $100mm 

- Daniel Loeb’s $17 billion Third Point hedge fund has crypto assets on its portfolio 

- Robinhood announced 460% growth, 9.5m crypto traders on their platform on 1Q21 

- MicroStrategy announced it would pay all non-employee directors in Bitcoin 

- Galaxy Digital is the 9th company to apply for a Bitcoin ETF with the SEC 

- France’s 3rd largest bank Société Générale launches tokenized debt on Tezos 

- Facebook is expected to pilot launch Diem in 2021 

- Gaming giant Nexon purchases $100mm worth of Bitcoin (<2% of its assets) 

- US Bank, 5th largest bank in the US will start offering cryptocurrency custody 

https://www.cnbc.com/2021/04/19/china-calls-bitcoin-an-investment-alternative-marking-shift-in-tone.html
https://www.theblockcrypto.com/linked/101751/insurance-giant-axa-switzerland-allows-bitcoin-btc-payments
https://decrypt.co/66263/time-joins-tesla-keeping-bitcoin-balance-sheet
https://cointelegraph.com/news/wework-to-accept-crypto-payments-and-hold-them-on-its-balance-sheet
https://cointelegraph.com/news/wework-to-accept-crypto-payments-and-hold-them-on-its-balance-sheet
https://www.forbes.com/sites/jasonbrett/2021/04/05/sacramento-kings-will-offer-bitcoin-as-salary-to-players/?sh=54bac8a73066
https://podcasts.apple.com/us/podcast/invest-like-the-best-with-patrick-oshaughnessy/id1154105909?i=1000516930066
https://www.fool.com/earnings/call-transcripts/2021/04/28/visa-v-q2-2021-earnings-call-transcript/
https://www-independent-co-uk.cdn.ampproject.org/c/s/www.independent.co.uk/life-style/gadgets-and-tech/bitcoin-lightning-network-cryptocurrency-b1827816.html?amp
https://bitcoinvisuals.com/lightning
https://bitcoinvisuals.com/lightning
https://www.reuters.com/technology/paypals-venmo-launches-crypto-buying-selling-2021-04-20/
https://coinshares.com/research/crypto-concerns-regulations
https://cryptoforinnovation.org/resources/Analysis_of_Bitcoin_in_Illicit_Finance.pdf
https://www.coindesk.com/wyoming-dao-llc-law-passed
https://www.theblockcrypto.com/linked/101087/state-street-pure-digital-crypto-trading-platform?utm_source=rss&utm_medium=rss
https://www.coindesk.com/jpmorgan-to-let-clients-invest-in-bitcoin-fund-for-first-time-sources
https://www.reuters.com/technology/paypals-venmo-launches-crypto-buying-selling-2021-04-20/
https://www.theblockcrypto.com/linked/101108/bitcoin-nydig-raises-100-million-april?utm_source=rss&utm_medium=rss
https://www.coindesk.com/daniel-loeb-third-point-hedge-fund-coinbase-custody-staking
https://www.microstrategy.com/content/dam/website-assets/collateral/financial-documents/financial-document-archive/Form-8-K_04-11-2021.pdf
https://cointelegraph.com/news/galaxy-digital-submits-bitcoin-etf-application-with-sec
https://cryptobriefing.com/frances-3rd-largest-bank-launches-tokenized-debt-tezos/
https://www.financemagnates.com/cryptocurrency/news/facebook-is-expected-to-pilot-launch-diem-in-2021/
https://www.businesswire.com/news/home/20210427006215/en/Nexon-Purchases-100-Million-Worth-of-Bitcoin
https://www.coindesk.com/us-bank-cryptocurrency-custody-nydig-bitcoin-etf-admin-role
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Monthly estimated return               

 

THE BLOOMBERG GALAXY CRYPTO INDEX (BGCI) ESTIMATED RETURNS STATED ON THE TABLE ABOVE ARE 

MERELY ECONOMIC REFERENCES AND SHALL NOT BE CONTRUCTED AS A PERFORMANCE TARGET TO BE 

ACHIEVED BY THE FUNDS NOR A PERFORMANCE PARAMETER APPLICABLE TO THEM. GENESIS CLASS B 

RETURNS ARE GROSS OF MANAGEMENT AND PERFORMANCE FEES.  BGCI ONLY PRICES DURING BUSINESS 

DAYS WHICH IS DIFFERENT THAN ADMINISTRATOR MARKING OF 0:00 UTC ON THE LAST CALENDER DAY 

OF THE MONTH.  
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Genesis Block Fund Ltd. Characteristics         

Minimum Investment  $100,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee   20% over 6M Libor with High Water Mark 

Administrator   MG Stover 

Auditor     KPMG 

Legal Counsel   Walkers Global and Freitas Leite 

Custodian   Coinbase Custody, Fidelity Digital Assets, Gemini 

ISIN Number   KYG3832A1085 

Bloomberg Ticker  GENBLOC KY 

Website    www.blpcrypto.com.br/en/  

BLP Crypto Assets FIM – Investimento no Exterior Characteristics      

Minimum Investment  R$25,000 

Subscription   Monthly 

Redemption   Monthly with 15 days pre-notice 

Administration fee  2% p.a. 

Performance fee   20% over CDI with High Water Mark 

Administrator   Planner 

Digital Platforms   Planner, Daycoval, Azimut, RB Inv., sim;paul 

Auditor     UHY Bendoraytes & Cia 

Legal Counsel   Madrona Advogados 

ISIN Number   BR01OYCTF009 

BLP Criptoativos FIM Characteristics      

Minimum Investment  R$1,000 

Subscription   Monthly until the last business day of the month 

Redemption   Monthly until the last business day of the month 

Administration fee  1.50% p.a. 

Performance fee   20% over CDI with High Water Mark 

Administrator   Brasil Plural 

Digital Platforms   Genial Inv, Órama, Azimut, Daycoval, Necton, RB Inv, Warren,  

    Consulenza Inv., Vitreo, sim;paul 

Auditor     KPMG 

Legal Counsel   Madrona Advogados 

ISIN Number   BR026OCTF003 

 

http://www.blpcrypto.com.br/en/
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IMPORTANT DISCLUSURE AND DISCLAIMER 

 

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND CONTAISN 

CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED, DISTRIBUTED OR 

PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE, WITHOUT PRIOR WRIT-

TEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.  

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO PROVIDE 

SPECIFIC INVESTMENT ADVICE FOR YOU AND SHOULD NOT BE RELIED UPON FOR THAT 

PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED HEREIN 

WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL. 

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER OR 

RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE MANAGED 

OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES NOR SHOULD IT 

BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A SOLICITATION, OFFER OR 

RECOMMENDATION WOULD BE ILLEGAL.  

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND INDICATIVE 

VALUES (THE “INFORMATION”) WHICH MAY BE AMENDED AT ANYTIME THEREBY IMPACT-

ING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH COLLECTED FROM RELI-

ABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS LTDA. DOES NOT ENSURE THE 

ACCURACY, UPDATING, PRECISION, ADEQUACY OR VERACITY OF THE INFORMATION PRO-

VIDED HEREIN. NO REPRESENTATION IS MADE THAT ANY TRANSACTION CAN BE AFFECTED 

AT THE VALUES PROVIDED HEREIN AND NEITHER BLP GESTORA DE RECURSOS LTDA. NOR 

ANY OF ITS DIRECTORS, OFFICERS OR EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER 

FOR ANY DIRECT OR CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFOR-

MATION CONTAINED HEREIN. 

THE PAST IS NOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE FIGURES 

PRESENTED HEREIN ARE GROSS OF TAXES.   

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS OR 

FUND MANAGERS, BY FUNDO GARANTIDOR DE CRÉDITO – FGC OR BY ANY CAPITAL PRO-

TECTION MECHANISM.  

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE MAN-

AGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO RISKS. 

THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY NOT GET 

BACK THE AMOUNTS INVESTED. 

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING 

DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR ENTIRETY. 


