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Portfolio Manager’s comments          

Bitcoin dominance started the month at 40.1%, reached a low of 39.2%, high of 45.9% and ended at 41.6%.   

Happy Birthday Bitcoin for its 13th birthday on Jan 1st, 2022.  BTC started the month at $46,306 and traded 

between $33,184 and $47,881 to close at $38,483 down 16.89% for the month.  Genesis Block Fund was 

down 24.00%.  The month started in green territory but within the first week when the FED released its meet-

ing minutes with a more hawkish stance market went risk-off with an equity sell-off, widening of US Treas-

ury yields which had its worst weekly return in the last 2 decades, and a big selloff in the crypto space with 

BTC down approximately 10% and Alts down anywhere between 15-20% within a 24-hour period.  US CPI 

came at 7% which was a 39-year high further boosting inflation fears which are clearly no longer temporary.  

Unfortunately, during this risk-off phase the correlation of crypto assets and technology stocks has increased 

to an 18-month high.  Things settled somewhat after Fed Chair Powell failed to deliver further hawkish sur-

prises during his testimony to the Senate Banking Committee.  We made several changes to our portfolio 

within the first week of the month, unfortunately a bit early as we increased some of the higher Beta protocols 

which suffered more on the general selloff.  We decreased our exposure in ETH, BTC, SOL and increased 

DOT, AVAX, AAVE, LINK, UNI, and FTT.  After following NEAR for quite some time we added this pro-

tocol to our portfolio.  The NEAR Protocol is a proof of stake L1 blockchain that is focused on Web 3.0 and 

intends to scale via sharding (similar to what ETH 2.0 is trying to accomplish after the merge) which splits 

the computational load of the blockchain in fragments.  There is a good discussion between different L1 al-

ternatives (SOL, AVAX and NEAR) and how they tackle the scalability issue (it is somewhat technical but 

very helpful).  They have over 200 projects currently being built on the protocol, and they just received 

$150mm in new capital from well-known funds such as Three Arrows Capital, a16z, Alameda Research to 

name a few.  We have been looking at Filecoin for over 1 year but never invested due to its valuation ($40.5 

billion fully diluted market cap), instead we decided to buy a small position of Arweave ($2.1 billion fully 

diluted market cap).  As we wrote on the December letter KEEP & NuCypher merge was finalized on New 

Year’s Eve and early in January KEEP shot up higher and we reduced 20% of our positions.  It will be inter-

esting to follow how the Threashold Network evolves going forward with governance and the upcoming 

tBTC v2 to increase scalability of a decentralized BTC/ETH bridge.  Our underweights (BCH -33.7%, LTC -

25.2%, EOS -23%) underperformed BTC during January but the fund still underperformed BGCI by 1.6% 

given the sharp fall in the Layer 1 positions.  Our best performing assets were FTT (+14%) which is FTX’s 

token (FTX raised their Series C round valuing it at $32 billion), followed by LINK (-12%) followed by 

COSMOS which is seeing growing activity on the network (-13.3%).  

I have written in the past that the only way to shut down the Bitcoin network is by shutting down the energy 

grid or the internet.  It doesn’t help to shut it down just in one country, as happened in Kazakhstan after vio-

lent civilian protests complaining about high gas prices, given there are 14k nodes across the globe that vali-

date the Bitcoin network.  Kazakhstan received some of the Chinese miners last year and held about 15% of 

the mining capacity until this incident.  I won’t be surprised if the miners pack up again and move elsewhere, 

hopefully to the US where more renewable energy is being used to mine BTC.  It is great to see how the 

Bitcoin network is being constantly attacked but it remains resilient and has been working with no downtime 

for over 13 years.  The graph below shows the 1-year trailing hashrate, the Chinese ban was severe, and the 

network continued working without any down time.  The Kazakhstan incident you can barely see on the 

graph (a drop from 183 to 174 TH/s). 

 

https://near.org/
https://twitter.com/i/spaces/1mnGedwwkbRKX
https://www.arweave.org/
https://decrypt.co/89945/cosmos-rises-defying-crypto-market-dip
https://www.cnbc.com/2022/01/06/kazakhstan-bitcoin-mining-shuts-down-amid-fatal-protests.html
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The US House Committee on Energy and Commerce had its meeting on January 20th where they discussed 

blockchain energy consumption.  CoinShares issued a comprehensive report on Bitcoin mining showing that 

its CO2 footprint is below 0.08% of total global CO2 emissions, full report can be downloaded here. 

The stablecoin “wars” continue and we are glad to see USDC overtaking USDT (Tether) on Ethereum even 

though Tether overall circulating supply is still larger ($78 billion vs $45 billion).  Interesting that Tether 

froze $160mm of USDT in different wallets given suspicious activity as it works with regulators (563 ETH 

addresses have been blocked since 2017).   

On the tech side, Solana had yet again some technical issues again due to another DDOS attack which affect-

ed its price significantly. Arbitrum, an ETH L2 solution, also ran into issues staying 4-hour offline, new tech 

can be glitchy.  Ethereum 2.0 has received 9mm ETH from over 280k validators (approximately $30 billion 

or 25% of its circulating supply) in staking on its Beacon Chain as it prepares the final steps to the merge 

from POW to POS expected for June 2022.  Moonbeam, a ETH-compatible smart contract parachain, who 

won the second slot auction is live on Polkadot and expects to bring 80 projects to Polkadot.  Exchange Cryp-

to.com confirmed it suffered a $34mm lost to hackers. 

From Electric Capital’s graph below the crypto ecosystem, now named Web 3.0, is not going away anytime 

soon.  Some statistics: 1. 18k monthly active developers committing open-source code; 2. 34k new developers 

in 2021; 3. 20% are developing on Ethereum; 4. 2.5k developers are working on DeFi projects. 

 

On the Regulatory front the FED delivered its highly-anticipated CBDC report.  The market expects a lot of 

Regulatory progress for the crypto ecosystem in 2022, the Law Society published their second edition of the 

Blockchain: Legal & Regulatory Guidance, a 234-page report available upon request. A16z is doing their part 

by publishing their Web 3.0 proposal to world leaders and urges the US to be proactive and not fall behind on 

this technological revolution.  After Miami’s mayor visited Brazil, the Rio de Janeiro Mayor decided to invest 

1% of the city’s reserves in BTC as well as give a 10% discount in property taxes that are paid with BTC.  

After the Bank of Russia called for a full ban on crypto trading, mining and payments, government ministries 

agreed on principles for future crypto regulation by year-end.  The Bank of Korea has successfully completed 

its first phase of their CBDC project.  Thailand is expected to impose a 15% capital gains tax on crypto profits 

from retail traders and miners.  The SEC rejected Fidelity’s application for a spot ETF. 

Interesting announcements/comments: 

- Goldman Sachs predicts Bitcoin could hit $100k taking some of gold’s market share as store of value 

- Andreessen Horowitz looks to raise $4.5 billion for new crypto funds: report 

- FTX announced its launch of a $2 billion venture fund to invest in cryptos and Web 3.0 

- FTX raises their Series C at a $32 billion valuation with some prominent investors 

- Airbnb CEO: crypto payments top user request for 2022 

- Jack Dorsey’s Block (previously Square) announced it is building open source BTC mining system 

- San Diego State University announced it will accept BTC donations 

https://energycommerce.house.gov/committee-activity/hearings/hearing-on-cleaning-up-cryptocurrency-the-energy-impacts-of-blockchains
https://cryptonews.com/news/bitcoin-mining-co2-footprint-below-008-of-global-total-coinshares.htm
https://coinshares.com/research/bitcoin-mining-network-2022
https://www.theblockcrypto.com/post/130342/usdc-supply-on-ethereum-surpasses-usdt-first-time
https://www.coindesk.com/markets/2022/01/13/tether-freezes-160m-of-usdt-stablecoin-on-ethereum-blockchain/
https://cryptoslate.com/solana-network-slows-to-a-crawl-following-alleged-ddos-attack/
https://cryptobriefing.com/ethereum-layer-2-arbitrum-one-hit-by-another-outage/
https://cryptobriefing.com/ethereum-2-0-deposit-contract-surpasses-30b-in-value/
https://cryptoslate.com/ethereum-compatible-smart-contract-parachain-moonbeam-is-live-on-polkadot/
https://decrypt.co/90786/crypto-com-confirms-exchange-lost-nearly-34m-hackers
https://decrypt.co/90786/crypto-com-confirms-exchange-lost-nearly-34m-hackers
https://medium.com/electric-capital/electric-capital-developer-report-2021-f37874efea6d
https://cryptobriefing.com/fed-delivers-highly-anticipated-cbdc-report/
https://www.federalreserve.gov/publications/january-2022-cbdc.htm
https://www.coindesk.com/policy/2022/01/07/a16z-publishes-web-3-policy-proposal-for-world-leaders/
https://www.coindesk.com/policy/2022/01/27/rio-official-explains-why-city-is-putting-1-of-its-treasury-reserves-into-crypto/
https://www.coindesk.com/policy/2022/01/28/russian-government-agrees-on-road-map-to-regulate-crypto-report/
https://cointelegraph.com/news/bank-of-korea-completes-first-phase-of-digital-currency-pilot
https://www.financemagnates.com/cryptocurrency/regulation/thailand-to-impose-15-capital-gains-tax-on-crypto-profits/
https://decrypt.co/91382/sec-rejects-fidelity-bitcoin-etf
https://edition.cnn.com/2022/01/05/investing/bitcoin-goldman-sachs/index.html
https://www.coindesk.com/business/2022/01/20/andreessen-horowitz-looks-to-raise-45b-for-new-crypto-funds-report/
https://blockworks.co/ftx-launches-2b-venture-fund/
https://www.theblockcrypto.com/post/132383/venture-froth-catapults-ftx-to-32-billion-valuation
https://decrypt.co/89780/airbnb-ceo-crypto-payments-top-user-requests-2022
https://www.coindesk.com/business/2022/01/13/payments-giant-block-to-build-open-source-bitcoin-mining-system/
https://bitcoinmagazine.com/business/san-diego-state-university-accepting-bitcoin-donations
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- Gemini acquires crypto portfolio management BITRIA 

- Swiss-based Seba Bank focused on digital assets raised $119mm in Series C funding 

- Fashion giant GAP launches gamified NFTs on Tezos 

- OpenSea, the NFT marketplace, raised $300mm at over $13 billion valuation 

- BSTX, a JV between tZero and Boston Options Exchange Digital Markets, gets SEC approval 

- Elevate Brands to offer Bitcoin payouts on Coinbase Prime for Amazon marketplace sellers 

- Diem Association (Facebook’s cryptocurrency venture) is rumored to sell its technology to Sil-

vergate Capital 

 

Monthly estimated return               

 

THE BLOOMBERG GALAXY CRYPTO INDEX (BGCI) ESTIMATED RETURNS STATED ON THE TABLE ABOVE ARE 

MERELY ECONOMIC REFERENCES AND SHALL NOT BE CONTRUCTED AS A PERFORMANCE TARGET TO BE 

ACHIEVED BY THE FUNDS NOR A PERFORMANCE PARAMETER APPLICABLE TO THEM. GENESIS CLASS B 

RETURNS ARE GROSS OF MANAGEMENT AND PERFORMANCE FEES.  BGCI ONLY PRICES DURING BUSINESS 

DAYS WHICH IS DIFFERENT THAN ADMINISTRATOR MARKING OF 0:00 UTC ON THE LAST BUSINESS DAY OF 

THE MONTH. * BLP DIGITAL 40 WAS LAUNCHED ON OCTOBER 15, 2021 AND CAN NOT PUBLISH PERFOR-

MANCE RESULTS FOR ITS FIRST 6 MONTHS OF OPERATIONS. 

 

 

 

 

 

 

 

 

 

 

 

https://www.theblockcrypto.com/linked/130204/crypto-exchange-gemini-acquires-bitria
https://cointelegraph.com/news/seba-bank-raises-119m-in-series-c-funding
https://www.coindesk.com/business/2022/01/12/fashion-giant-gap-launches-gamified-nfts-on-tezos/
https://techcrunch.com/2022/01/05/making-sense-of-opensea-at-a-13b-valuation/?guccounter=1
https://www.coindesk.com/markets/2022/01/28/bstx-receives-sec-approval-for-blockchain-powered-securities-exchange/
https://finance.yahoo.com/news/elevate-brands-offer-bitcoin-payouts-140000875.html
https://finance.yahoo.com/news/elevate-brands-offer-bitcoin-payouts-140000875.html
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Genesis Block Fund Ltd. Characteristics         

Minimum Investment  $100,000 

Subscription   Daily – NAV calculation next week’s Wednesday 

Redemption   Daily – NAV calculation next week’s Wednesday 

Administration fee  2.00% p.a. 

Performance fee   20% over 6M Libor with High Water Mark 

Administrator   MG Stover 

Auditor     KPMG 

Legal Counsel   Conyers 

Custodian   Coinbase Custody, Fidelity Digital Assets, Gemini 

ISIN Number   KYG3832A1085 

Bloomberg Ticker  GENBLOC KY 

Website    www.blpcrypto.com.br/en/  

 

BLP Digital 100 FIM – Investimento no Exterior Characteristics – Professional Investors   

Minimum Investment  R$10,000 

Subscription   Daily – NAV calculation T+1 

Redemption   Daily – NAV calculation next week’s Wednesday 

Administration fee  2.00% p.a. 

Performance fee   20% over CDI with High Water Mark 

Administrator   BNY Mellon 

Digital Platforms   Órama, Daycoval, Azimut, Necton, sim;paul, Ativa Inv., Vitreo, RB Inv. 

Auditor     KPMG 

Legal Counsel   Madrona Advogados 

ISIN Number   BR01OYCTF009 

Website    www.blp.com.br  

 

 

 

 

 

 

 

 

 

 

http://www.blpcrypto.com.br/en/
http://www.blp.com.br/
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BLP Digital 40 FIM Characteristics – Qualified Investors      

Minimum Investment  R$1,000 

Subscription   Daily – NAV calculation T+1 

Redemption   Daily – NAV calculation next week’s Wednesday 

Administration fee  1.75% p.a. 

Performance fee   20% over CDI with High Water Mark 

Administrator   BNY Mellon 

Digital Platforms Órama, Daycoval, Azimut, Necton, sim;paul, Ativa Inv., Vitreo, RB Inv., 

Warren, CM Capital 

Auditor     KPMG 

Legal Counsel   Madrona Advogados 

ISIN Number   BR09ZDCTF002 

Website    www.blp.com.br  

 

BLP Digital 20 FIM Characteristics – Retail Investors      

Minimum Investment  R$100 

Subscription   Daily – NAV calculation T+1 

Redemption   Daily – NAV calculation next week’s Wednesday 

Administration fee  1.50% p.a. 

Performance fee   20% over CDI with High Water Mark 

Administrator   BNY Mellon  

Digital Platforms   Órama, Genial Inv., Daycoval, Azimut, Necton, sim;paul, Ativa Inv.,  

    Vitreo, RB Inv., Warren, CM Capital, Nova Futura  

Auditor     KPMG 

Legal Counsel   Madrona Advogados 

ISIN Number   BR026OCTF003 

Website    www.blp.com.br  

 

 

 

 

 

 

 

 

 

 

 

http://www.blp.com.br/
http://www.blp.com.br/
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IMPORTANT DISCLUSURE AND DISCLAIMER 

 

THIS LETTER IS INTENDED ONLY FOR THE USE OF THE RECIPIENTS HEREOF, AND CONTAISN 

CONFIDENTIAL INFORMATION. THIS LETTER MAY NOT BE REPRODUCED, DISTRIBUTED OR 

PUBLISHED BY ANY SUCH RECIPIENT HEREOF FOR ANY PURPOSE, WITHOUT PRIOR WRIT-

TEN AUTHORIZATION OF BLP GESTORA DE RECURSOS LTDA.  

THIS LETTER IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT INTENDED TO PROVIDE 

SPECIFIC INVESTMENT ADVICE FOR YOU AND SHOULD NOT BE RELIED UPON FOR THAT 

PURPOSE. YOU SHOULD NOT ACT OR RELY ON ANY INFORMATION PROVIDED HEREIN 

WITHOUT SEEKING THE ADVICE OF A PROFESSIONAL. 

NO INFORMATION PROVIDED IN THIS DOCUMENT CONSTITUTES A SOLICITATION, OFFER OR 

RECOMMENDATION TO BUY OR SELL SHARES OF ANY INVESTMENT FUND TO BE MANAGED 

OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. OR ITS AFFILIATES NOR SHOULD IT 

BE CONSTRUED AS SUCH IN ANY JURISDICTION WHERE SUCH A SOLICITATION, OFFER OR 

RECOMMENDATION WOULD BE ILLEGAL.  

THIS LETTER MAY CONTAIN ASSUMPTIONS, ESTIMATES, ILLUSTRATIONS AND INDICATIVE 

VALUES (THE “INFORMATION”) WHICH MAY BE AMENDED AT ANYTIME THEREBY IMPACT-

ING ON THE OUTCOME OF THE PRESENTED BUSINESS. ALTHOUGH COLLECTED FROM RELI-

ABLE AND SELECTED SOURCES, BLP GESTORA DE RECURSOS LTDA. DOES NOT ENSURE THE 

ACCURACY, UPDATING, PRECISION, ADEQUACY OR VERACITY OF THE INFORMATION PRO-

VIDED HEREIN. NO REPRESENTATION IS MADE THAT ANY TRANSACTION CAN BE AFFECTED 

AT THE VALUES PROVIDED HEREIN AND NEITHER BLP GESTORA DE RECURSOS LTDA. NOR 

ANY OF ITS DIRECTORS, OFFICERS OR EMPLOYEES ACCEPTS ANY LIABILITY WHATSOEVER 

FOR ANY DIRECT OR CONSEQUENTIAL LOSS ARISING FROM ANY USE OF ANY INFOR-

MATION CONTAINED HEREIN. 

THE PAST IS NOT A GUARANTEE FOR FUTURE PERFORMANCE. ANY PERFORMANCE FIGURES 

PRESENTED HEREIN ARE GROSS OF TAXES.   

INVESTMENT FUNDS PERFORMANCE IS NOT GUARANTEED BY FUND ADMINISTRATORS OR 

FUND MANAGERS, BY FUNDO GARANTIDOR DE CRÉDITO – FGC OR BY ANY CAPITAL PRO-

TECTION MECHANISM.  

INVESTORS MUST NOTE THAT AN INVESTMENT IN ANY INVESTMENT FUND TO BE MAN-

AGED OR SPONSORED BY BLP GESTORA DE RECURSOS LTDA. WILL BE SUBJECT TO RISKS. 

THE VALUE OF INVESTMENTS MAY FALL AS WELL AS RISE AND INVESTORS MAY NOT GET 

BACK THE AMOUNTS INVESTED. 

BEFORE MAKING AN INVESTMENT DECISION, PLEASE READ THE RELEVANT OFFERING 

DOCUMENTS, THE FUNDS’ BYLAWS AND OTHER OFFERING MATERIALS IN THEIR ENTIRETY. 


